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In Sept. 28 comments to reporters, central bank (Banco Central de Guatemala, BANGUAT)
president Federico Linares and Finance Minister Richard Aitkenhead announced details of a
framework agreement reached last week with the International Monetary Fund (IMF) and the
World Bank. Under terms of the agreement, Guatemala will receive loans totaling about US
$120 million from each of the two institutions over the course of the next 15 months. Linares and
Aitkenhead said the agreement represents a "certificate of good conduct" regarding the monetary,
credit, fiscal and exchange rate policies adopted by the administration of President Jorge Serrano.
Funds from the IMF loans will be used to support economic stabilization and modernization
measures while the World Bank loans are earmarked for five social development programs. The
development programs are aimed at promoting construction of low-cost housing, purchase of
agricultural lands, credit provision, and support for the peace process. By virtue of the framework
agreement, Guatemala is eligible for benefits offered under the Bush administration's Initiative for
the Americas. The agreement also paved the way for the US Agency for International Development
(AID) to immediately release US$50 million in assistance which had been held up since 1990, in
addition to US$15 million in AID funds which will be disbursed during the remaining months of
1992. According to Aitkenhead, BANGUAT projections of GDP growth for 1992 are 4.2%, the highest
growth rate in 13 years. He added that the international financial institutions were also impressed at
the government's ability to control inflation, which he said will remain under 10% for 1992. (Source:
Agence France-Presse, 09/28/92)
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